
 

April 23, 2012 

 

 

John. V. Foley 

Chairman, Board of Directors  

Metropolitan Water District of Southern California 

P.O. Box 54153 

Los Angeles, CA 90054-0153 

 

 

Re: Transmittal of Los Angeles Economic Development Corporation (LAEDC) Economic Study 

Regarding San Diego County Water Authority (SDCWA) Water Transfer Costs and Rates 

 

As staff of our respective agencies, we have a responsibility to our elected Boards of Directors and 

Metropolitan Water District of Southern California (Metropolitan) Board Representatives to obtain, 

analyze and present complete and accurate information regarding economic and policy issues 

affecting our agencies.  In that regard, the seven undersigned Metropolitan member agencies jointly 

commissioned the LAEDC to prepare an independent economic analysis of the costs associated with 

SDCWA’s Imperial Irrigation District (IID) water transfer, and how these and other costs have been 

reflected in SDCWA’s rates and charges. We respectfully submit the study, “The Cost of Water in 

San Diego: The IID Water Transfer and SDCWA Water Rates,” for you and the Metropolitan Board 

and staff to consider in the context of SDCWA’s legal, political and media activities. 

 

The LAEDC study’s findings present evidence that SDCWA’s aggressive litigation and public 

relations strategies against MWD and its member agencies are motivated by the very high cost of the 

IID transfer water it purchases, compared to the cost it could pay for water supplied by Metropolitan. 

By suing to alter MWD’s transportation charge, SDCWA hopes to shift costs to other Metropolitan 

member agencies. These costs are substantial:   

 From 2003 to 2010, a total of 330,000 acre feet of water from IID were delivered to SDCWA 

at a total cost of $278 million.
1
  

 During the same period, an equivalent amount of Metropolitan water was available and could 

have been purchased by the SDCWA for $134 million. 

 This represents a cost disparity of more than $140 million between the two sources.   

 

The study also includes important information regarding SDCWA’s internal costs, rates and charges.  

SDCWA’s quest for water independence from Metropolitan has resulted in significant infrastructure 

and other investments. This is demonstrated by an increase in debt from $864 million to over $2.4 

billion in just seven years, or an increase from $278.71 to $774.19 per customer served.   

 

As a result of SDCWA’s soaring costs, its member agencies have been assessed much higher 

charges for SDCWA’s internal customer service, storage, transportation, new meter connection and 

other surcharges.  This swelling cost pressure will continue for SDCWA and its member agencies, as 

substantial principal payments on SDCWA’s outstanding debt will become due in 2015. Although 

Metropolitan’s rates and charges have also increased, as have those of all our agencies, a substantial 

                                            
1
 Note that the IID transfer cost does not include Readiness to Serve Charges (RTS) which are assessed to other agencies 

but not to SDCWA for the transfer water.   
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portion of the rate increases to water customers in San Diego County are solely attributable to the 

SDCWA – not Metropolitan.  Looking at the period from 2003 to 2010: 

 SDCWA’s surcharges and assessments have increased by 123%. 

 Metropolitans portion of the rates and charges have only increased by 64%.  

 

The LAEDC study provides ample evidence that SDCWA’s litigation is driven by a need to reduce 

the cost of an expensive water transfer that was originally characterized to the San Diego public as a 

cost effective water supply. This also explains SDCWA’s desire to blame MWD and other agencies 

for its own expensive water resource decisions. 

 

SDCWA’s aggressive media tactics and false allegations regarding our agencies are meant to divert 

public attention from SDCWA’s policy decisions, and to intimidate us into not speaking.  We will 

not be dissuaded by SDCWA from engaging on these important policy issues, and will continue to 

protect both the interests of our ratepayers and Metropolitan’s role as a vital regional water provider 

for southern California. 

 

We appreciate the opportunity to provide this information to the Metropolitan Board and staff. 

  

Sincerely, 

 

   
John Rossi    Paul D. Jones II   Kevin Hunt 

Western MWD   Eastern MWD    MWD of Orange County 

 

   
Thomas A. Love   James B. McDaniel   Richard Hansen 

Inland Empire UA   Los Angeles DWP   Three Valleys MWD 

 

 
Richard Nagel 

West Basin MWD 

 

 

cc. Metropolitan Board Members 

Jeffrey Kightlinger, Metropolitan General Manager  

 


